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INDEPENDENT AUDITOR'S REPORT

To the Members of SHARDA MOROCCO SARL
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA MOROCCO SARL,
which comprise the Balance Sheet as at December 31, 2017, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement

of Changes in Equity for the year then ended, and a summary of significant accounting policies and
other explanatory information,

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™)with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act., read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing, jssued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due 10
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting

estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind .. _
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AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at December 31, 2017, its cash flows and the changes in equity
for the year ended on that date.

Report on Other Legal and Regulatory Requirements
I. As required by section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act. read with Companies (Indian Accounting
Standards) Rules, 2015, as amended:

(e) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule |1 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

ili. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

.
H—L
/< )

7.0 apgam, NN
CA K.V.BESWAL Jf,: Hir E;I:au-bm. \‘\.:L

PARTNER ',|!,I %.{t‘rfhﬂtﬂu;ﬂ_im:1 IJ'I *
W T, Mumbai 20 ¥ .
M.NO.131054 \%-i{\%?ﬂ'-ﬁé"

PLACE : MUMBAI
DATED : 11.04.2018



SHARDA MOROCCO SARL

BALANCE SHEET AS AT 31 DECEMBER, 2017

(Amount in INR)

Particulars

Note No As at
31-Dec-2017

ASSETS

Total assets

EQUITY AND LIABILITIES

EQUITY
Equity share capital

LIABILITIES

Total equity and liabilities

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W
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CA K. V. BESWAL

[PARTNER]

Membership Number - 131054
PLACE : MUMBAI
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For and on behalf of the Board
Sharda Morocco SARL
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R. V. BUBNA
[DIRECTOR]




SHARDA MOROCCO SARL

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

(Amount in INR)

Retained eamings

Foreign Currency
translation reserve

Particulars Equity Share Reserves & Surplus  |ltems of other Total equity
Capital comprehensive
income

As on 01 January 2017

Net Profit for the period

Other comprehansive income
Total Comprehensive Income

As on 31 December 2017

-

The accompanying notes are an integral part of the financial statements,

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W
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SHARDA MOROCCO SARL

TATEME FCASHF S F E YEAR ENDED 31 DECEMBER 2017

{Amount in INR)

Particulars

Year ended
31-Dec-2017

Cash flow from operating activities

Profit{loss) before tax for the year

Profit/{loss) before tax

Operating profit before working capital changes
Movements in working capital :

Cash generated from /{used In) operations

Net cash flow from/ (used in) operating activities (A)

Cash fl from Investing a
Net cash flow from/ {used in) investi ng activities (B)

Ci ows from financing activities
Net cash flow from/ (used in) in financing activities (C)

Exchange difference on translation of assets and liabilities (D)

Net increasel/(decrease) In cash and cash equivalents (A + B + C+D)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
With banks- on current account

Total cash and cash equivalents

The accompanying notes are an integral part of the financial stalements,

As per our report of even date

Firm Registration No. 101083W
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1. Corporate Information

Sharda Morocoo SARL was incorporated on 22 02 2017 in Moncton NB, The helding company is Sharda Cropchem Limited from the date of
incorparation,
Sharda Morocco SARL s in the business of dealing in agrochemical products in Moroco,

2. Basis of preparation

The financial statemenis of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) notified under

section 133 of the Companies Act 2013 (the Acl) [Companies (Indian Accounting Standards) Rules, 201 5] and other relevan! provisions of
tha Act.

The financial statements have been prepared an a hislorical cost basis, except for the following assets and liabilities which have been
measured al fair value or revalued amount:

- Derivative financial instrumanis
- Certain financial assels and Rabiliies measured al fair value (refer accounting policy regarding financial instruments),

2.1 Summary of significant accounting policies

(a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on curmentl non-current classification. An assel is trealed as current
when il is;

- Expected 1o be realised or intended 1o be sold or consumed in normal operating cycle

- Held primarily far the purpose of trading

- Expected io be realised within twalve months afier the reporting period, or

- Cash or cash equivalent unless restncted from being exchanged or used to sellle a fiability for al least twelve months afier the reporting
period

All other assets are classified a8 non-currant.

A ligbility is curnant whan;

- It is expacied to be settlad in normal operating cycle

= It i held primarily for the purpose of rading

- It is due to be setiled within twelve months afler the reporting period, or

- There is no uncondilional right to defer the settlement of the liability for at least twelve moniths afer the reporting paricd
The Company classifies all other liabiities as non-currant.

Defermed tax assats and liabilities are classified as non-current assets and liabilities.

The operating cycle s the lime between the acquisition of assets for processing and (helr realisation in cash and cash equivalents. The
Company has identified twelve months as ils operaling cycle,

{b) Foreign currency translation
These financial statemenis are presented in Indian Rupee (INR), which is also the holdnig companies functional currency.

The results and financial position of foreign operations that have a functional currency different from the presentation currency are translated
into the presentation currency as follows:

- assets and liabilities are translated at the closing rate at the date of that balance sheat

- income and expanses are translated al average exchange rates (unless this is not a reasonable spproximation of the cumulative effect of
the rates prevailing on the transaclion dates, in which case income and expenses are translaled at the dates of the transactions), and

= All resulting exchange differences are recognised in other comprehensive income

{c) Fair value measuremont
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet'date.

Fair value is lhe price thal would be received lo sell an assel or paid fo transfer a liability in an orderly transaction between markat
participants at the measurement daete, The fair value measurement is based on the presumplion thal the fransaction o sell the asset or
transfer the liability takes place either:

- In the principal market for the asset or ability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advanlageous market musl be accessible by the Company.

The fair value of an assel or a liability is measured using the assumplions thal marketl parlicipants would use when pricing the asset or
lizbdlity, assuming thal market participants act in their economic best interest

A falr value measurement of a non-financial asse! takes inlo account a market participant's ability 1o generale economic benefils by u.sn‘IEEl‘lg
assel in its highest and best use or by selling it to anather market participant that would use the asset in its highest and best use &./‘.:E_',;-E-"“-h L
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EHARDA HORJGCED SARL

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant obsarvable inputs and minimising the use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial slatements are calegorised within the fair value

higrarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whale:

Level 1 — Quoted (unadjusted) markel prices in active markets for identical assets or kabilies

ﬁl 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
rvable

Level 3 — Valuation techniques for which the lowest level input thal is significant to the fair value measurement is unobservable

For assels and Rabilities thal are recognised in the financial stalements on a recurring basts, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing calegorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assels and liabiliies on the basis of the nature,
characlerisiics and risks of the assel or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting pedicy for fair value, Other fair value related disclosures are given in the relevant notes.
- Disclosures for valuation methods, significant estimales and assumptions (Mole 40)
- Financial instruments (Including those carmied at amortised cost) (Note 40)

({d) Revenue Recognition

Revenue is recognized o the exient that it is probable that the economic benefits will flow (o the Company and the revenue can be reliably
measured

Sale of goods

Revenue s recognized when the significant risks and rewards of ownership of the goods have been passed fo the buyer, Revenue from the
sale of goods is measured al the fair value of the consideration recelved or receivable, net of returns and allowances, trade discounts,
volume rebales and cash discounts. The Company operates a loyally programme where customers accumulate points for purchases made.
Revenue related lo the award points is deferred and recognised when the points are redeemed. The amount of revenue is based on the
number of points redeemed relative to the total number expacted 1o be redeemed.

Interest income

For all debt instrumants measured either at amorlised cost or at fair valua through other comprehensive income, interest income is recorded
using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected
life of the financial instrument or a shorer period, where appropriale, to lhe gross camying amount of the financial asset or to the amoriised
cost of a financial liabdity. When calculating the effective interest rate, the Company estimales the expecled cash flows by considering all the
contractual tarms of the financial instrument bui does not consider the axpecled credil losses. Inlerest income Is included in finance income
in the statement of profit and loss.

Dividends

Dividends are recognised in profit or loss only when the right to receive paymenl is established, il is probable thal the economic banefits
associated with the dividend will flow to the Company, and the amount of the dividend can be measured reliably.

(e) Taxes
Current income tax

Current income tax assets and liabilities are measured al the amount expecled to be recovered from or paid to the taxation authorities. The
fax rates and tax laws used to compute the amount are those that are enacied or substantively enacted, at the reporiing date in the countries
where the Company operates and generates taxable income,

Current incoma tax relating to items recognised outside profit or loss is recognised outside profil or loss (either in ofher comprehensive
income or in equity). Current lax tems are recognised in cormelation fo the underying transaction either in OCI or direclly in equity.
Management periodically evaluales positions taken in the tax relumns with respect lo situations in which applicable lax regulations are subject
1o interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of asseis and liabilities and their carmying
amounts for financial reporting purpeses al the reporting date.
Defarred tax liabdities are recognised for all taxable temporary differences, excepl in respect of taxable lemporary differences associated with
investiments in subsidiaries, associates and interests in joint venlures, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foresesable future.
Deferred tax asseis are recognised for all deductible temporary differences, the camry forward of unused tax credits and any unused tax
losses, Deferred tax assels are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differances, and the camy forward of unused tax credits and unused tax losses can be utilised, except:
- When the defarred fax asset relating to the deductible tempaorary difference arises from the initial recognition of an assel or lkabiity in a
transaction that is not a business combination and, ai the time of the transaction, affects neither the accounting profil nor taxable profit ar
loss

- In respect of deductible temporary difierences associaled with investments in subsidiaries, associates and interests in joint’ wmﬁés
deferred tax assels are recognised only to the extent that it is probable that the temporary differences will reverse in the [uremqnln A
and taxable profit will be available against which the femporary differences can be ufilised |




SHARDA MOROCCO
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The camrying amount of deferred tax assets is reviewed al each reporing date and reduced to the extent that it is no longer probable that
sufficient laxable profit will be available (o allow all or part of the deferred tax asset to be wlilised. Unrecognised deferred tax assets are ra-
assessed al each reporting dale and are recognised o the extent that it has become prabable that fulure taxable profits will allow the
deferred tax asset lo be recovered,

Deferred fax assets and liabilities are measured at the tax rates thal are expected to apply in the year when ihe asset is realised or the
lability is sellled, based on tax rates (and tax laws) thal have been snacted or substantively enacled al the reporting date.

Deferred tax refating to Hems recognised outside profil of loss is recognised outside profit or loss (either in other comprehensive income ar in
equity). Deferred lax items are recognised in corelation to the undertying iransaction either in OCI or directly in equity.

Deferved tax ossels and deferred tax fiabiiies are offset if a legalty enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same laxable entity and the same taxation authority,

(f) Uso of estimates

The preparation of financial statements in confammity wilh Indian Accounting Standards requires the managemanl lo make judgments;
eslimates and assumplions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting peried Although these eslimates are based on the management's best knowledge of current events and
actions, uncerainly about these assumptions and eslimates could result in the oulcomes requiring a malerial adjustment to the carmying
amounts of assets or liabilities in fulure periods.

(g) Property, Plant and Equipment and Depraciation

Property, Planl and Equipment are stated al cost less accumulaled depreciation and impairment losses, if any. Cost comprises purchase
price and any atfributable cost of bringing the asset ta ils working condifion for ils intended use.

Depreciation is provided after impairment, if any, using the straight-fine method as per the useful ives of the assels estimaled by the
management, or al rates prescribed under Schedule | of the Companies Act 2013,

(h) Intangible assets and amortisation

Intangible assels acquired separalely are measured on initial recognition at cost. Following inifial recognition, intangible assels are camed at
cost less accumulated amortization and accurulgied impairment losses, if any.

The useful lives of intangible assels are assessed as finite

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible
assel may be impaired. The amortisation period and the amortisation method for an intangible asset are reviewed al least at the end of each
reporting peried. Changes in the expected useful life are considared 1o madify the amortisation period, as appropriate, and are treated as
changes in accounting estimates. The amoriisation expense on intangible assets is recognised in the statement of profit and loss unless
such expendiiure forms part of carrying value of another assel,

Gains or losses arising from derecognition of an intangible asset are measured as the difforence between the net disposal proceeds and he
carying amount of the: asset and are recognised in the stalement of profit or loss when the asset s derecognised.

Computor Software
Expenses on implementation of Computer Software are amortised on a straight-line basis over a period of four years.

Resoarch and Development costs, Product Rogistration and Licences

Research costs are expensed as incurred, Davelopment expenditures on an individual project are recognised as an infangible asset when
the Company can demonstrale:

- The lechnical feasibility of completing the intangible asset so thal the asset will be available for use or sale

- Its intention to complete and its ability and intention to use or sell the assat

- Itis probable that fulure economic benefits will low to the Company and the Company has contral over the assel

Cast of Product Registration generally comprise of costs incurred lowards crealing product dosslers, fees paid o registration consultants,
application fees to the ministries, data compensation costs, data cafl-in costs and fees for task-forcs membership.

In situations where consideration for data compensation is under negotiation and ks pending finalisation of contractual agreaments, cosl is
determined on a best estimale basis by the management, and revised to actual amounts on conclusion of agreements.

Product Registralion and Licence charges are amortised on a straighi-line basis over a pariod of five years

Fuollowing initial recognition of the development expenditure as an asset, the assel is carried at cost kess any accumulated amortisation and
accumulated impairment losses. Amortisation of the assel begins when development is complele and the asse! is available for use. It is
amorlised over the period of expected fulure benefit. Amortisation expensa is recognised in the stalement of profit and loss unless such
expenditure forms part of camrying value of another assat,

During the perod of development, the assat is tested for impairment annually.



SHARDA MOROCCO SARL

(i) Leaso

The determination of whether an amangement is (or containg) a lease is based on the substance of the arangement at the inceplion of the
ease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of 8 specific assel or assots and (he
arrangament conveys a right 1o use the asset or assals, even If thal right is not explicitly specified in an arangement

Company as a lessos

A lease is classified at the inception dale as a finance lease or an operating lease. A lease thal transfers substantially all the risks and
rewards incidental fo ownership to the Company Is classified as a finance lease. Operaling lease payments are recognised as an expense in
the statement of profit and loss on a straight-line basis over the lease term,

) Inventories

Raw maerials, traded goods and finished goods are valued at lower of cost or net realizable value, Cost includes direct malerial and direct
expenses. Cost is delermined on a weighted average basis as per individual location which is done on specific identification of batches, Met
realizable value is the estimated selling price in the ordinary course of business, kess estimated costs necessary lo make (he sales.

(k) Provisions

{l) Contingent Liabilitios

A contingent labifity is a possible obfigation that arses from past evenis whose existence will be confirmed by the occurrence or non-
occumence of one or more uncertain fulure events beyond the control of the group or a present obligation that is nol recognized because it is
nat probable that an outflow of resources will be requined lo seltle the obligation. A contingent Rability also arises in extremely rare cases
where there is a Rability that cannol be recognized because it cannol be measured refiably. The group does not recognize a contingent
liability but discioses its existenca in the financial statements

A contingent asse! is nat recognised unless it becomes virtually certain that an inflow of economic benefils will arise. When an inflow of
economic benefits ks probable, contigent assets are disclosed in the financial statements. Caontingent liabdities and conlingent assels are
reviewed al each balance sheet date.

{m} Cazh and cash equivalents
Cash and cash equivalent in the balance shest comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in valua,

For the purpose of the consolidated slaternent of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above, net of outslanding bank.

(n) Earnings per share

Basic eamings per share are calculated by dividing the net profit or loss for the period attributable o equity sharehoidars by the weighted
averaga number of equity shares outstanding during the period.

For the purpose of calculating diluted eamings per share, the net profit afler tax for the period attribulable to equity shareholders and the
weighted average number of equity shares oulstanding during the period are adjusted for the effects of all dilutive potential equity shares,
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3 Equity share capital

A |Particulars As at
31 Dec 2017
INR
uth
1000 Shares of 100 DHS each 17,868,000
ssued ubscribed shares
Total Issued and Subscribed share capital -

B Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Particulars

Equity Shares

As at
31 Dec 2017

Number INR

At the beqginning of the year

Issued during the year

Quista nding at the end of the year

C  Details of shareholders holding more than 5% of shares in the company

As at
Name of Sharcholder 31 Dec 2017
No. of Shares | % of Holding
held
Sharda Cropchem Limited - 0.00%
4  Contingent liabilities and Commitmants
As at
Particulars 31 Dec 2017
INR
Contingent liabilities MIL
Commitments MIL

5 Segment reporting

The Company operates in a single and related business segment viz. Agro Chemicals . Therefore, the
information required by the IND AS 108 on segment reporting is not applicable to the Company.

6 During the year the company has not started any commercial activities and in absence of the same no

Statement of Profit and Loss is prepared.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W
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For and on behalf of the Board of Directors of
SHARDA MOROCCO SARL

R.V. BUBNA
[DIRECTOR]




